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(Principles and Practice of Financial Accounting)
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Note: (i) This Question Paper has two Sections- Section 'A' and Section 'B'.

(i) Attemptall questions of Section'A'. Section 'B' has two options. Candidates are required to attempt
questions from one option only.

(iii) Each question from Question Nos. 1to 9 has four alternatives - (A), (B), (C) and (D) out of which one
is most appropriate. Choose the correct answer among the four alternatives and write it in your
Answer-Book against the Number of the question. No extra time is allotted for attempting multiple
choice questions.

féw () =9 uE-u= 9 wuE E- wE ‘o v @ T

(i) TUE ‘o % | Il Rl g B 2| WU T U & fereweu | wdienfolal it shaet Uk feehen o € wwl % IW
Lk

(i) 9 HEAT 18 9 7k o Tedeh Uv § R farehed - (A), (B), (C) a2 (D) &, fi 3 veh wert waifirek 3uger g1 =ri
Torencdl © 9 FE IR YA AT U ITR-YIEIRT H T HEAT ok A I Foreel | agharehedt Wi o fordt tfeiivar wwa
& fen |

SECTION - A

U - A

Goodwill brought in cash by the new partner will be shared by old partnersin :[1]

(A) SacrificingRatio (B) Capital Ratio

(C) New Profit Sharing Ratio (D) Old Profit Sharing Ratio
T AR R G TG T3 TA <ht AT GO Agiari Ry farwfora <hi smeh:
(A) <@ S | (B) USH srquma ®

(C) uenu-faur srgum J (D) g - farwrem s d
Which one from the following isnot a Tangible Asset : [1]
(A) Building (B) Patents

(C) Machinery (D) Furniture

Frafeiaa ® & FiA-ot gt wwat T& 2

(A) s (B) e

(C) wef=d (D) wi=R
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3. Out of thefollowing whichisnot aProvision: [1]
(A) Provision for bad debts on Debtors
(B) Provision for Discount on Debtors
(C) Sinkingfund
(D) Provisionfor Depreciation
Frafefea o | - gaam 7@ 2
(A) FeR W arurE KU F U wagm  (B) 3eR W ag & forg wraem
(C) =Bu1 YA H=F T (D) ¥T™ & fore wraa™

4. A company purchased building worth ¥ 99,00,000. The purchase consideration
was agreed to be paid by equity shares of ¥1000 each issued at a discount of 10%.

The number of sharesissued by the company will be : [1]
(A) 9,900 (B) 9,000
(C) 11,000 (D) 10,000

Teh FA A ¥ 99,00,000 U w1 Tk Wad TiieT| Tiig W foem % & fere 10% R ge w
St R e e @ T1000 sfordt Nari g1 WA i W HgHid e i M| St gt
R T St <R T B

(A) 9,900 (B) 9,000
(C) 11,000 (D) 10,000
5. Out of thefollowing whichisthe cause of depreciation : [1]

(A) Normal wear and tear

(B) Scrapvaue

(C) Cost of Assets

(D) Decrease or increasein Market Price of the asset

frafeiftaa # & T@ w1 wRUT R i
(A) \m=E @ e (B) wrnfer srafire gea
(C) wwfw &t @ (D) @t & SR Hea | &Hl a1 Jhg
6. That part of the authorised capital-which the company offersto publiciscalled :[1]
(A) Subscribed capital (B) Nominal capita
(C) Cadled-up capital (D) Issued capital
ferepa Uit 1 g W S SHPOHT gRT ST ohl STt fohan STen 2, shegetten @
(A) it gh (B) Tm-mww i g
(C) e gsh (D) Fiter gsf
7. Amount received as premium on issue of the shares can be used for : [1]

(A) Issue of fully paid bonus shares

(B) Distribution of dividend among share holders
(C) Transferring to General Reserve

(D) All of the above
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3i9it & Trtem o iftew & ®u § gt afdt st g foean s R @
(A) = 3 frifra & & fog
(B) amwentit o sfra enwiwn @ fomtor e & fore
(C) wm=1 d=org ® FATRUT o foTe
(D) Swier Tt & feru
8. Inasingle entry system, ‘Total Creditors Account' is prepared to calculate which

of thefollowing: [1]
(A) Credit Purchases (B) Cash Purchases
(C) Credit Sdes (D) Cash Sdles
Teh 3R YUt ®§ “Fel -gR @ran f= & | fermreht mormn o fore dam feran < 2:
(A) 3uR A (B) = wa
(C) sum fosra (D) g fershar

9. A, B and C are partners sharing profits and losses in the ratio of 2:2:1. C retires.
The new profit sharing ratio between A and B will be: [1]
(A) 21 (B) 11
(C) 31 (D) 12

A, B qen C ush wH U @EieR @ a1 2:2:1 & U § enu—gi i fausm @@ 31 C 3
TR TUT o foranl A 3R B o1 T e fawret iU gnm

A) 21 (B) 11
(C) 31 (D) 12
10. Givemeaning of thefollowing: [3]

a LifeMembership Fees

b) Genera Donations

c) Not-for-profit organisations
Frafafaa =t sret A

Q) IS eIl I[oeh

b) wURU-gA

C) IICTYHN TS

11. Explainany six factorsthat may affect the goodwill of afirm. [3]
Ueh TH <hl T hl TWITEA o e a1 fohegl ©: ekl ohl GHTSY)

12. Ram, Rahim and Mohan were partners in a firm sharing profit and losses in the
ratio of 7:6:7. Rahim retired and his share was divided equally between Ram and
Mohan. Calculate the new profit sharing ratio of Ram and Mohan. [3]
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T, W 3R HigH Uk WH | AISieR 9 qen 7:6:7 % SIuTa ¥ eH-gii o fauee o ) 2
W A TH T TR U201 R foTan 3T SHeh oI R W T 31 Jigd 3 SR e foram 3R
HIgA o 74 A1 faere s s Rk

13. Stateany fivefeaturesof Single Entry System. [9]
T 3R omedt i TR ura femanent @t sgw fifsw
14. Define Company. Explain any four characteristics of the company. [9]

H! Tl TR hifeTu| SFrat <hl forl =R femtaanatt =t aweeu|

15. A company issued 2,00,000 shares of ¥10 each at a Premium of Rs. 5 per share,
payable asfollows: [9]
on application ¥4 (including 2 premium) per share
on allotment 28 (including T3 premium) per share
on call %3 per share
Applications were received for 2,00,000 shares and allotment was made to all.
Pass necessary journal entries in the books of the company.

Teh ot = ¥10 wfd & 2,00,000 siwr 35 ufd siwr Hiftrem w fFeifia fore o e wmam
ThR © T AT

e W-T4 ufd 31w (32 Hftem afga)

e W-38 ufa 319 (33 viftem afza)

oAt W-33 i 3w

2,00,000 &i9tt % feTu Tefn Ut W g a1 @i ht 9N N e @ T e
gEdehl | STTvaeh I gfafteat i)

16. Stateany five conditionswhenthecourt may order apartnership firmto bedissolved.[5]
U Ut uifefoat ot Seoi@ R wid hid Uk Argieit wH < feree &1 SAe9 @ Hehdt 2l

17. OnApril 1, 2014 A company purchased machinery worth ¥1,00,000. On October
122016 it purchased additional machinery 20,000 and spentZ2,000 on itserections.
The accounts are closed each year on March 31. Assuming the annual depreciation
Isto be charged @ 10% p.a. Show the machinery account for 5 year under straight
line method. [9]
1 31, 2014 =t U w3 Uk weia 21,00,000 ¥ @l 1 sterer, 2016 U 3R
Tyt 320,000 ¥ @it 3R 72,000 SHht T R T el T a9 31 ure ol @ &5
form <t 21 @1 Wi gu TR T e g 10% 2, O 1 Ughd & 5 9t <t 7 S @
ERIEY

18. A, B and C arepartnerssharing profitsand lossesin theratio of 3:2:1. B retiresand
onthat date goodwill of thefirmisvaued at ¥90,000. Goodwill isalready appearing
in the books of the firm at ¥48,000. New profit sharing ratio of A and Cis 3:2. Pass
necessary Journal Entriesto record the goodwill in the books of thefirm at thetime
of B'sretirement. [9]
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A B aut Careier g qen 3:2:1 % S1Jurd ¥ enw—g1 st fawrem oxa 21 B Senfada gran 2 aen
3t fafy =0t o <t et st geaea $90,000 21 348,000 ueat i Tt wH <ht Jeaeht § uget
¥ foremm 21 A 3R C @t 7o e —fawee siguma 3.2 31 B @i santigha w wH i gEaent §
T 1 A A % foru smmaves dsAmen gfaftest fifm)

19. Ashian Co. Ltd. forfeited 200 sharesof 310 each originally issued at a premium of
%4 per share to be received at the time of allotment. Ramesh the holder of these
shares paid %3 per share on application but failed to pay the alotment money of 7
per share including premium and call money of ¥4 per share. Make necessary
journal entriesfor forfeiture and re-issue of these sharesif sharesare: [6]
ad re-issued at %10 per share
b) re-issued at %8 per share
C) re-issued at 312 per share
iR e for. 3 210 g & 200 9i @ Stea o T [ T4 ufa stor fiftem w s
foren e on| @ WHiftem Tidt sEen & wwa U Rt ST o) W A A S 79 o R o 33
ufd 3791 sMreeA W Yae fore Afer ag 37 ufa siw (shftrem afga) sweea afv aen 4 ufa s
AT T PO A H STAEA @ 3T A Rl oA A AU Ik GATEA Bt Iswren
Ttateeal & Afg 3ok ST il —

a) 10 wfd 3191 W gA:Frit fren s
b) 8 ufa 3ty W yA:Frifea foram s
c) 12 ufa 3wt w yq:Frifem foren S

20. ABC Ltd. issued 5,000 10% debentures of %100 each payable asfollows: [6]
on application - 740
on allotment - 60
Applicationswere received for 6,000, 10% debentures. Applications for 500, 10%
debentures were sent letters of regret and money was returned. Allotment was
made proportionately to the remaining applicants. The excess money received with
application was adjusted towards allotment. Remaining amount due on allotment
was duly received.
Pass hecessary journal entriesfor the abovetransactionsin the books of the company.
ABC fafies 3 ¥ 100 v & 5,000, 10% swuro= frifaa fre 7 w wmam = yar 23

:

A W - T 40

e W - T 60

6,000, 10% swutasi & fotg ataea e gul 500, 10% SRorasi & Sagshi i & W f3u
T qAT I el & TE| AN TR h SFTUTTIR SR W SATeie FR fozn | e o urea
rferer Tl oA eATee W 3 iy # gwmEia R e ) sneen w3 9w afd ura 7 )
SIS el o foTu st i geaent § stravaeh AwTEn gfafteat it
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21. From the following Trial Balance of Mr. Aman prepare Trading and Profit and
LossA/cfor theyear ending 31% March, 2019 and Balance Sheet ason that date.[ 10]

Tria Balance
Name of Accounts Dr. Cr.
Baance Baance
3 3
Drawings 5275
Bill Receivable 4,750
Machinery 14,400
Debtors (including X for Dishonoured bill ¥1,000) 30,000
Wages 20,485
Returnsinwards 2,390
Purchases 1,28,295
Rent 2,810
Stock 1.1.2019 44,840
Sdaries 5,500
Trading EXp. 945
|nsurance 200
Cash 9,750
Repairs 1,685
Interest on loan 500
Discount allowed 2,435
Bad Debts 1,810
Furniture 4,480
Capital 59,700
Loanon 1.1.2019 @ 8% 10,000
Commission 2,820
Creditors 29,815
Sales 1,78,215
2,80,550 2,80,550

The following adjustments are to be made.

a Stock on 31% March, 2019 was %¥64,480.

b) Half theamount of X'sBill isirrecoverable.

c) Create aProvision of 5% on other Debtors.

d) Wagesincludesz600 for erection of New Machinery.

€) Depreciate Machinery by 5% and furniture by 10%.

f)  Commission includesZ300 being commission received in advance.
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oft 3ma & Fferiga aetae @ 31 7, 2019 it THT A 9Tt ¥ o6 foTu samaiies qon enw g

21 @ aen 36 fafer =Rt ferfa oo smmEn)
qcue
Td 1 BN SR
3 3
ST 5,275
o T 4,750
B MIE 14,400
ER (X = smeRa forer 21,000 <t o 2) 30,000
LS 20,485
frera e 2,390
w 1,28,295
Rt 2,810
wis (1.1.2019) 44,840
G| 5,500
RIEIRCE] 945
L) 200
I C S 9,750
A 1,685
/T R A 500
AT ge 2,435
JTIT R0 1,810
TR 4,480
Sl 59,700
8% w =wut (1.1.2019) 10,000
HHIE 2,820
ISC AT 29,815
fera 1,78,215
2,80,550 | 2,80,550
FrafeRea wmEieEN 6w 2

8 3lur, 2019 % wiw 64,480 ol
b) X = and forer B v s 2
C) 31 HeR W 5% WA= s=MT 2|

d) gl ® 600, 78 Wit ht TmuT Rt weTgd Affed 21

e Wl W 5% aen weier W 10% &M@ o 2
f)  =iem @ 3300, ifim ura A % afmfera 2
OR/z1@an
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b)

b)

How would the following items will be shown in Income and Expenditure
account:

1)  Rent paidin the current year ¥1,000.

i)  Rent duein current year ¥200.

i)  Rent paid last year for this year ¥300.

IV) Rent duefor last year, paid in this year ¥500.

v) Advancerent paid for next year in this year F400.

Cal culate the amount of subscriptionsto be showninlncomeand Expenditure
account from the following information for the year ended 31% March, 2013.
1)  Subscription received during 2013310,000.

i)  Subscription due for 2012 received in 2013 32,000.

i)  Subscription received in 2012 for 2013 3400.

IvV)  Subscription received in 2013 for 2014 600.

v)  Subscription due for 2013 %1,000.

frafeiaa wel i s -=aa @ # fore TR gwrtan se

)  adHm ad 4§ feRmg @ e 31,000

i) aEE e ® erew TR 3200

ii) s ad 4 adaE o % fore femme @ T 2300

iv) Tuset ad 3 fome @1 adae o # e 3500

V) FaHH Y § 30Tet 9 & fore foRtte @ et s 400

Frafeiea gemet @ 31w, 2013 it FHTA gH aTet 99 & 3 U9 =&F @ § e
WM aTelt T i qfvn At T hif

) =¥ 2013 % ura ==t 310,000

i) @ 2012 =t 1w w1 st 2013 ® g feman 22,000

ji) = 2012 ® ad 2013 & foru wre =1 7400

iv) ad 2013 ® a¥ 2014 & foru ure =1 7600

V) ad 2013 o fetu srem e 31,000

22. The Balance Sheet of Suneet, Gaurav and Rohini as on 31 March, 2019 was as

under who were sharing profitsin theratio of their capitals. [10]
Balance Sheet of Suneet, Gaurav and Rohini as on 31% March, 2019
Liabilities Amount | Assets Amount
3 3
Creditors 27,000 | Machinery 80,000
BillsPayable 13,000 | Building 1,10,000
General Reserve 22,000 | Debtors 30,000
Capitals: Less: Provision for
Suneet 90,000 Bad debts 1.000 29,000
Gaurav 60,000 Stock 23,000
Rohini 60,000 | 2,10,000 | Cash at Bank 30,000
2,72,000 2,72,000
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On the above date Gaurav retired from the firm and following adjustments were
made:

a)
b)
C)
d)
€)

f)

Building be appreciated by 20%.

Provision for Bad Debts is to increased to 5% on Debtors.

Value of stock is appreciated by ¥500.

Machinery be depreciated by 10%.

Goodwill of the firm is valued at ¥56,000 and the retiring partner's share is
adjusted.

The capital of the new firm is%1,60,000.

Prepare Revaluation Account, Capital accounts of partners.
31, 2019 st gHia, TiRa 3R At o feafar foreron fmm @ S onw at farearem sroet oot &6

AT H A
31w, 2019 =t g, iRa aiR A w feuf frerm
D] afy | ufeatEr qm
3 3
TAER 27,000 | =l 80,000
23 fau= 13,000 | 9= 1,10,000
A E= 22,000 | =R 30,000
gt T ; A BT h
gfa 90,000 fore s 1.000 29,000
iR 60,000 ik 23,000
g 60,000 2,10,000 | S @ Uehe 30,000
2,72,000 2,72,000
Iuie feifer ot Tiva W | Seiaa gen Ue e wwrEe T T
8 W% e H 20% hg T
b) IR W g&a w0 & foru wraam ® 5% e gig H e
C) i i ged 3500 =g T
d) iRt 10% T e ||
€ wH i Tl i geaied 56,000 feran T SR Sanfaa |TEieR s WE aHE fohn
Sl
f) =8 v <1 gt %1,60,000 Frerifa 6t )
TR Y AerEfi & SR gAeieh W1 Ud drEierl % Gt @ S|
OR/at¥an
60/0S5/1-320-C] G634 10 (MM onee--



A,B and C were partners sharing profits & lossesintheratio of 2:2:1. They decided
to dissolve the firm on 31 March, 2019. On that date the Balance Sheet was as

follows.
Balance Sheet of A, B and C as on 31% March, 2019

Liabilities Amount Assets Amount
4 i
Creditors 20,000 Cashin hand 10,000
BillsPayable 15,000 Debtors 32,000
Mrs. A's loan 19,000 Stock 25,000
C'sloan 15,000 Investments 30,000
Capitals: Furniture 21,000
A 60,000 Machinery 30,000
B 50,000 Land 81,000

C 50,000 1,60,000
2,29,000 2,29,000

Thefollowing additional informationisgiven.
ad A agreed to take over stock at ¥18,000 and also agreed to pay Mrs. A'sloan.
b) B agreed to take half the debtors for ¥14,000.

c) Cagreedtotake half of theinvestments at ¥15,000.

d) Remaining debtorsrealised 10,000 and investmentsz12,000.
€) The other assetsrealised as follows : Furniture 310,000, Machinery 320,000

and Land %90,000.
f)  Creditorsand Billspayablewere paid¥30,000 in full settlement.
g) Readlisation expenseswerez2,000.
Prepare Realisation Account.
A, B aen C@Teigr & St @i qein grieat st 2:2:1 % arqura | fawnfora s 9 31\, 2019
i 32+ W i fafea e o Fula foren 3| A saem feafa foavon o weer & o

31w, 2019 = A, B aen C =t fefa feremon

amn () gt ()
wER 20,000 ks T 10,000
3 fam= 15000 | ¥wER 32,000
sfmfa A =1 /0 19,000 ik 25,000
C =t =0 15,000 | faf=m 30,000
gt TR 21,000
A 60,000 B MIC ] 30,000
B 50,000 afy 81,000

C 50,000 1,60,000
2,29,000 2,29,000
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S MMM




23.

24,

25.

FrfeRea et geAU G S € -

a) A i ®t 718,000 § &R qen sfufa A & K0T i WaH wA i off wgafa R

b) B 3né eieri @t 14,000 H &+ i Hgwa ga|

c) C e faf=m =t 15,000 # #H i dgwa g3l

d) 3 3eRt & 710,000 wen fafianit & 212,000 i weh g

€ o |Eival 8 aget e TER g3 ®Her 310,000, @@ ¥20,000 der
wf 290,000

f)  ewi qen <@ faus it gt Fuem ® ¥30,000 1 wiram foran =)

Q) el = 32,0009

T WA 4R Hifu)

SECTION - B
gg - §
OPTION - |
e - |
(Analysis of Financial Statements)
(forirer feremott =1 fergeiwon)

What is measured by 'Quick Ratio? [1]
‘T STIUTA GRS [T AT 22
State why arethefollowing partiesinterested in Analysisof Financial statements:

[3]

a Taxauthorities b) Trade Unions c) Employees
Fraferiaa wat o ferarott & fovemo @ =i wa w@d § seora il :
a) W At b) st &= C) wHTR

ad Liquidratio of X Ltd. is 7:3, its stock is325,000 and current liabilities are
Rs. 75,000. Calculate current ratio.
b) Current liabilities of acompany are35,60,000 and its current ratio is 5:2 and
itsquick ratio 2:1. Calculate the value of stock.
[5]

a) X Ltd. = @ g 7:3 2 afe s@eht weiew 125,000 2 e 36 =ne] gt 375,000
2 Al <] U A hiforg)|

b) U Fw i =e] e 35,60,000 2, e 1utd 5:2 3 a1 aie Siurd 2;1 3 & Wik
1 9o 74 it
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26. Following are the Balance Sheets of SA Ltd. as on 31% March, 2018 and 31%

March, 2019. Prepare cash flow statement.

Balance Sheets of SA Ltd. asat 31.03.2019 and 31.03.2018

[5]

Particulars Note 31* March | 31% March
No. 2019 2018
®) ®)
|.  Equity and Liabilities
1) Shareholders funds
a Sharecapital 1,00,000 80,000
b) Reservesand Surplus 1. 6,400 6,000
2) Current Liabilities
Trade Payables 22,000 24,000
Total 1,28,400 1,10,000
Il.  Assets
1) Non-Current Assets
Fixed Assets-Tangible Assets 60,000 50,000
(Building)
2) Current Assets
a Inventories 20,000 10,000
b) Tradereceivables 28,400 25,000
c) Cash & Cash Equivalents 20,000 25,000
Total 1,28,400 1,10,000
Notes to Accounts
31% March 31 March
2019 2018
®) ®)
1. Reservesand Surplus
Surplusi.e., Balancein statement
of Profit and Loss 6,400 6,000
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SA 1. @ 31w, 2018 wa 31w, 2019 =it feufa foreror Fateiaa §) ke warg forewor

LEIEIS I
SA f&1. =1 31.03.2019 wa 31.03.2018 de =t feufa fereron

fererm e 3lurs 31w
4. 2019 2018
R) R)
| Ewar T A
1) 3WURRl H BN
8 oiw g 1,00,000 80,000
b) = uE st 1. 6,400 6,000
2) ey qEerd
AR 3 22,000 24,000
et A 1,28400 |  1,10,000
Il. @t
1) R-=e weaEt
vorret wreaferat - sttt 60,000 50,000
(%)
2) el wreEt
a wefmn 20,000 10,000
b) =R = 28,400 25,000
C) e UF T&e ged 20,000 25,000
FA A 1,28,400 1,10,000
Wl | T e
31ur= 31w
2019 2018
R) R)
1. = ua e
rfitrer It oy wE g o fererm
| HgeH 6,400 6,000
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27. From the following Balance Sheets of ABC Ltd. ason 31% March, 2014 and 2013.

Prepare common-size Balance Sheet. [6]
Balance Sheets as at 31* March, 2014 and 2013
Particulars Note No. | 31 March | 31% March
2014 2013
R) R)
. EQUITYANDLIABILITIES
1) Shareholdersfund
a Sharecapital 10,00,000 5,00,000
b) Reservesand Surplus 2,00,000 3,00,000
2) NonCurrent Liabilities
Long Term Borrowing 8,00,000 5,00,000
3) Current Liabilities
Trade Payables 4,00,000 2,00,000
Total 24,00,000 | 15,00,000
1.  Assets
1) Non-current Assets
Fixed Assets—Tangible Assets 15,00,000 | 10,00,000
2) Current Assets
Cash & Cash equivalents 9,00,000 5,00,000
Total 24,00,000 | 15,00,000

ABC f&1. % 315, 2014 wa 2013 & = fau v feaufa foremon @ v serr =t feafa oo

60/0SS/1-320-C]

R i)
31 |t 2014 wa 2013 deh < el fereror
feraron e 31 wr=t 31 ut
b, 2014 2013
(9] )
|.  @wHar ue doa
1) VYRR & HN
Q) IS 10,00,000 5,00,000
b) wua g st 2,00,000 3,00,000
2) R e g
SreeRTel HUT 8,00,000 5,00,000
3) = qFan
R < 4,00,000 2,00,000
A M 24,00,000 15,00,000
Il. wmfwEt
1) R At
TTE Tt : gt wetEt 15,00,000 10,00,000
2) el Tt
kg TF The qed 9,00,000 5,00,000
A M 24,00,000 15,00,000
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23.

24.

25.

26.

27.

OPTION - Il
Rwew - ||
(Application of Computersin Financial Accounting)
(PR forita erareR o 3uE)

Definethe lensview of Spread sheet.
WE viie & A Al i gRaiva hif)

Explain common functionsin Excel.
VI o AT HIET chl STREAT <hifeTg|

Explain the variousitems of deductions used in Payroll Accounting.
Y- AR | T g arett swifaan i fafir= wei i wawemsu)

What isgraph? Explain in brief the elements of graph.
fargra formt wrga €7 Togt@ o Al o1 |eid | Jui it

What is meant by database? How forms are created in Microsoft Access?
T 1 F 33 @ ? WISk TR U stiekfaan st famior form weRr feRen e 22

¢ ¢
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